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COUNCIL OF AUSTRALIAN GOVERNMENTS � MEETING OF NOVEMBER 2008 
Statement by Treasurer 

MR T.R. BUSWELL (Vasse � Treasurer) [2.01 pm]: Last Friday I attended the Ministerial Council for 
Commonwealth-State Financial Relations with other state Treasurers and the federal Treasurer. On Saturday I, 
along with the Premier, attended the Council of Australian Governments meeting in Canberra. This was an 
important meeting with a focus on progressing key reforms to health, education and commonwealth-state 
financial arrangements. It represented the culmination of work of four previous COAG meetings over 12 months. 
However, the world economy has changed dramatically since this work started, which has substantially reduced 
the commonwealth�s capacity to fund reforms. It has also reduced the capacity of this state government to 
contribute new funding. Nonetheless, the key priority for Western Australia at COAG was to ensure that 
sufficient funding would be available for our core services, including health, education, housing and disability 
services. Rapidly growing demand for these services means that extra funding is required from both the 
commonwealth and the state to achieve better outcomes for the community. 

In health it was particularly pleasing to see an improvement in the indexation formula that will apply to 
commonwealth funding under the new national health agreement. Funding will now grow by about 7.3 per cent 
annually, compared with about 5.3 per cent previously. This will eventually be worth hundreds of millions of 
dollars to Western Australia. Furthermore, the improved indexation will apply to base funding that has been 
boosted by about $50 million for Western Australia. 

Other major components of the Council of Australian Governments� health package include funding for national 
partnerships on hospital and health workforce reforms, preventative health, Indigenous health, and hospital 
emergency departments. It is expected that the additional funding and reforms will greatly assist the state in 
meeting growing demand for health services.  

In Western Australia, improved indexation and base funding for the new national schools specific purpose 
payments will be worth in the order of $100 million over the forward estimates. In addition, both commonwealth 
and state funding will be allocated to new partnerships aimed at improving teaching standards, school leadership, 
and resources and outcomes for low socio-economic schools. Combined, these represent significant and 
important reforms in the delivery of education in Western Australia and improved access for all Western 
Australian children to quality services. The commonwealth has agreed to help defray the cost of implementing 
the commonwealth�s election pledge to fund more computers in schools. 

In the disability services area, indexation of commonwealth funding will increase to about six per cent per 
annum, more than twice the current level. Western Australia�s ratio of disability funding, currently 7.8 per cent, 
will increase to approximately 10 per cent over five years. 

In housing, new partnership agreements will provide a significant boost for the homeless, Indigenous people and 
others who depend on social housing. 

Improved services and outcomes for Indigenous Western Australians generally was another key priority for 
Western Australia. Notably, nearly one quarter of all commonwealth funding for new national partnerships is for 
Indigenous services. In addition to funding for Indigenous health and housing, further funding was allocated to 
Indigenous economic development and remote service delivery reform. This was a significant outcome for 
Western Australia. I am keen to continue working with the commonwealth in this important area and look 
forward to the Council of Australian Governments closing the gap meeting next year that will be dedicated to the 
challenges of reducing Indigenous disadvantage. 

Western Australia was also a strong proponent of the agreed framework reforms to specific purpose payments. 
These will replace commonwealth controls on state spending with an outcome focus aimed at retaining state 
accountability to the community but giving states flexibility to align state funding with state priorities. Western 
Australia has previously been particularly exposed to adverse outcomes from controls devised in Canberra that 
did not recognise the particular needs of the state.  

I note that the reforms to commonwealth-state financial agreements are also expected to reduce complexity and 
administrative costs by rationalising the number of agreements to five major agreements to ensure that the 
COAG package delivers not only more funding, but also greater returns to the community for existing funding. 
A new intergovernmental agreement will cement these landmark reforms to commonwealth-state financial 
relations. 

I close by saying that Western Australia�s funding share from the goods and services tax also remains a serious 
concern. In addition to expectations of reducing revenue nationally, our GST share is forecast to decline 
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substantially to unprecedented low levels not previously experienced by any state or territory. New financial 
agreements with the commonwealth need to address this issue. 
 


